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Inter- service department reallocations
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• Service departments provide services for other service departments as well
for production departments the allocation process can become
complicated.

• There are four different methods of allocating the service department costs:
1. repeated distribution method
2. simultaneous equation method
3. specified order of closing method
4. direct allocation method
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Example (3A.1)
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1. Repeated distribution method

Use with Management and Cost Accounting 7e
by Colin Drury ISBN 9781844805662

© 2008 Colin Drury

2. Simultaneous equation method
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2. Simultaneous equation method
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3. Specified order of closing method
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4. Direct allocation method

Thanks for your attention!
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