The Comparison Between Rural

nank (BPR) and Commercial
Bank




Rural Bank (BPR)

Definition according to Indonesia Financial Services Authority:

* A bank that carries out its business activities conventionally or based
on Sharia principles without providing services in payment

transferring.

* BPR’s activities are much narrower than those of commercial bank
because BPR is prohibited from providing demand deposit, foreign
exchange business and insurance.



Rural Bank (BPR’s) business activities

e Gather fund from society in the forms of time deposit, savings, and/or
other forms equal to those.

e Provide credit.

* Provide financing and fund placement based on Sharia law and
according to provisions stipulated by Bank Indonesia.

 Place bank’s fund in the form of Bank Indonesia Certificate (SBI, or
Bank Indonesia promissory notes), time deposit, deposit certificate,
and/or savings in other banks.



Rural Bank Capital

a.
b.

IDR 14 billion for BPRs established in the DKI Jakarta area (Zonel).

IDR 8 billion for BPRs established in provincial capitals on the
islands of Java and Bali and in the regencies or municipalities of
Bogor, Depok, Tangerang and Bekasi (Zone 2).

IDR 6 billion for BPRs established in provincial capitals outside Java
and Bali and in the islands of Java and Bali outside the areas
referred to in letters a and b (Zone 3).

IDR 4 billion for an RB established in another area outside the area
as referred to in letters a, b and c (Zone 4).
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Tabel 24 Jumiah BPR Berdasarkan Total Aset
(Rural Banks Based on Tofal Assets)
Miliar Rp (Billion Rp)
Total Aset 215 | 2016 | 2017 | 2018 Total Asset
Jn | Feb | Mo | Bpr | Me | Aam Jul Ags | Sep Okt Nov | Des
el Assl BPR g i[i] 1 10 11 | 8 g 10 10 q ] ;] A ] 0 | Total Azset Rural hank
<1 Milier hi,
146 126 17 a 86 84 85 85 0 87 84 86 4] 7 7 66 | Tatal Asset Rural hank

Total Asst BPR

. 1 up fo § Billion
1543 Miliar

228 210 181 173 160 165 |60 61 155 157 155 14 143 140 140 146 | Total Assel Rural bank
Tolal Aset BPR

5 up fo 10 Bilion
5 5.d 10 Miliar

1,260 1287 1.320 1.3 1327 1333 1333 1.331 {325 1327 1331 1.343 1,345 1,328 133 1.325 | Tatal Assat Rural bank
Total Asef BFR

* 10 Bill
=10 Miliar finn

Total 1637 1633 189 1597 1983 1383 1586 1586 1582 1581 130 1978 1578 1554 1352 1346 Total
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Tabel 2.2 Kinerja Bank Perkreditan Rakyat
(Rural Banks Performance)
Miliar Rp (Billion Rp)
indikator 205 | 206 | 2017 | 2018 Indicator
Jn | Feb | Mar | Apr [ Mel | Jun | Jul | Ags | Sep | Okt | MNov | Des
[Lor (% Tei| 24| 7538| 7esd| 7see| 7EvE|  mas| M| B0l TRH mi| TeH 7.8 | mae| 7909 |LDR(%)
- Total Kred T4.807 B1.684 80482 02220 | ©8GBO| ©0805) 101410 103.045| 105048 ) 104616 105307 | 106.003 106733 107519 | 108248 | 10B784 | - Tofal Credi
- Penghimpuran Dana 81,808 aneoy | 100632 | 108627 | 108663 | 100013 | 110036 ) 10217 | 10387 112220 114324 | 115122 116216 | 117463 118850 | 115892 | - Funds collected
- Modal Inii 14.232 16.147 18.105 19686 | 21225 21.262| 21058 20651 20218 203H 20,507 2070 20,861 21.116 21288 2163 | - Come Capital
ImeL (2 537 583 6,15 6,37 6,82 6,99 6,94 7,15 710 1.5 125 7,36 4 7,36 732 6,81 |NPL (%)
- Kredit Non Lancar 4018 4 765 5.500 6.261 6734 G.986 T.036 1.367 7.435 1.580 7639 7.812 7838 7411 7823 7405 | - Non Curent Credits
- Total Kredit T4.807 B1.684 80.482 §8230 | O8GBO| ©0805) 101410 103046| 105048 | 104616 105307 | 106.093 106733  107.510 108248 | 108784 | - Tofal Credi
[Roa (%) am| 2| 28| 248 24| 22| 243|240 236 2w| 23| 22| 22 27| 22| 23 (|Roam
- LiR Tahun Berjalan 2785 2838 340 33N 275 512 835 1101 1.351 1.651 1630 2153 2484 2774 3077 3456 | - Cuwrent Eamings {Profit/Loss)
- Total Aktiva 101713 113501 | 125045| 135603 | 135570 | 136150 | 137362 137487 | 137444 | 130512 142048 143220 144770 | 146545 | 148483 ) 140623 | - Total Akiva
|roE (%) uw| =ne1| nos| =a| 67| 1998 25| 47| 2086| 200 @ A1 205 2047 2056 21,00 [ROE %)
- LiR Tahun Barjalan 2755 2936 3210 ER Y 75 512 835 1.101 1.351 1.651 1830 2153 2484 2774 3077 34568 | - Curent Eamings {ProfitLoss)
- Modal Disator 8,550 10.656 11.878 12821 12091 13.115 13.161 13.241 13287 13.348 13457 13.573 13.343 13.803 13.865 13082 | - Paid In Capital
- Cadangan Umum 1570 1778 2038 2241 2248 2213 2112 2.358 2.406 2427 2455 243 2454 2454 2463 2473 | - Gensral Rezerve
[ket *} Angka-angka sementara *) Provisional figures




Commercial Bank

Definition according to Law no. 10 / 1998 on banking:

* A business that gathers fund from society in the form of savings and
distributes the fund to the society in the form of credits and/or others
in order to improve people’s standard of living.

 Commercial bank is a bank that performs business activities
conventionally and/or based on Sharia principles, including activities
that provide services in payment transferring.



Commercial bank capital category

 Commercial Bank Business Classification 1: Banks with core capital
less than IDR 1 trillion;

 Commercial Bank Business Classification 2: Banks with core capital of
IDR 1 trillion to less than IDR 5 trillion;

 Commercial Bank Business Classification 3: Banks with core capital of
IDR 5 trillion to less than IDR 30 trillion; and

 Commercial Bank Business Classification 4: Banks with core capital
greater than IDR 30 trillion.



Growth of Total Commercial Banks and Bank Offices based on
Group of Business Activities

Bank Group Capital 2016 2017 2019
Category

Bank Category 1

Number of Bank 25 18 18 13
Number of office 919 470 495 392
Bank Category2

Number of Bank 50 54 51 52
Number of office 4038 4352 4051 4111
Bank Category 3

Number of Bank 24 25 27 25
Number of office 10410 9421 9498 8666
Bank Category 4

Number of Bank 4 5 5 6

Number of office 15507 16221 15717 16053
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Tabel 1.29.a Perkembangan Aset Bank Umum Berdasarkan Kelompok Bank
(Growth of Commercial Banks Assels Based Group Bank)

Millar Rp (Billion Rp)
2019
Kelompok Bank 2015 .15 M7 218 Group of Bank
Jan Feb Mar Apr Mei Jun Sl Ags Sep Okt Mav Des

- Bank Persers g6 | 2eeesie| 2omeen| ovzoos| aomood| azweeso| asodo | azadse| mmdazm| anenza| amson| awmeoor| a4nams| ddpeoo0]| 3474300 3574430 |- Stake Owned Banks

. BUSN Devisa 23350 | 2672z | zoedsss| vimde| iods| aamam| omese| dmoriz| oease| azess| amens| amsam| amms| aatas| 33ME5| 338330 | - Foreign Exchange
Commercial Banks

. BUS Hon Deviss widg|  7aees|  memt|  mow|  orees|  sooss|  woease|  voaeds|  weveo|  soeae|  woetse|  vzmmr|  vase|  vssw|  vsm| 12039 MenForeign Exchange
Commercial Banks

- BPD moss|  some| eoemm| oessoed|  ewse|  esadr2|  essee| emas|  eeeaw|  Totrms|  voidm|  esoam|  eenz|  ms4e0|  t0s| 797508 |- Regonal Development
Banks

- Bank Campuran wisro| ozl sl mox|  wmosso|  wsese|  asr| dt2oe|  corems|  soeose|  eose|  ato| a0zl worzol o | 306364 |- Joind Venture Banks

- Bank Asing mpe|  seam|  anwe|  amest|  smos3|  wosm|  smose | wmode|  aseam| et seoasz| 4o awand|  eemo|  4mams| 4154 Forsign Owned Banks

[ Toul G250 | GTATH| TONAM| Q0GMB| TUN34N| TOGAG05| 10004 A11W8| G1ILE3| 0M2007| LPA04| G2G0%| GYEZ0| GOMEN| 40%06| B50M| Tol

1) Angha-anghe dperbal 1| Revised figures




Customer Point of view:
Rural bank VS Commercial bank

Rural Bank:

e Higher rate of interest than commercial bank

* More easy for public to borrow money (administration process)

 The amount of money borrowed is not too large (Mostly < IDR 100 million)
* Most of customer use the credit for consumptive needs.

Commercial bank

* Lower rate of interest than rural bank

* Needs more attention on administration process

e Customer can borrow more than IDR 100 million

* The use of credit is more varied, including investment credit.



Thank You



