
The Comparison Between Rural 
bank (BPR) and Commercial 

Bank



Rural Bank (BPR)

Definition according to Indonesia Financial Services Authority:
• A bank that carries out its business activities conventionally or based 

on Sharia principles without providing services in payment 
transferring.

• BPR’s activities are much narrower than those of commercial bank 
because BPR is prohibited from providing demand deposit, foreign 
exchange business and insurance.



Rural Bank (BPR’s) business activities

• Gather fund from society in the forms of time deposit, savings, and/or 
other forms equal to those.

• Provide credit.
• Provide financing and fund placement based on Sharia law and 

according to provisions stipulated by Bank Indonesia.
• Place bank’s fund in the form of Bank Indonesia Certificate (SBI, or 

Bank Indonesia promissory notes), time deposit, deposit certificate, 
and/or savings in other banks. 



Rural Bank Capital

a. IDR 14 billion for BPRs established in the DKI Jakarta area (Zone1).
b. IDR 8 billion for BPRs established in provincial capitals on the 

islands of Java and Bali and in the regencies or municipalities of 
Bogor, Depok, Tangerang and Bekasi (Zone 2).

c. IDR 6 billion for BPRs established in provincial capitals outside Java 
and Bali and in the islands of Java and Bali outside the areas 
referred to in letters a and b (Zone 3).

d. IDR 4 billion for an RB established in another area outside the area 
as referred to in letters a, b and c (Zone 4).







Commercial Bank

Definition according to Law no. 10 / 1998 on banking:
• A business that gathers fund from society in the form of savings and 

distributes the fund to the society in the form of credits and/or others 
in order to improve people’s standard of living.

• Commercial bank is a bank that performs business activities 
conventionally and/or based on Sharia principles, including activities 
that provide services in payment transferring.



Commercial bank capital category
• Commercial Bank Business Classification 1: Banks with core capital 

less than IDR 1 trillion;
• Commercial Bank Business Classification 2: Banks with core capital of 

IDR 1 trillion to less than IDR 5 trillion;
• Commercial Bank Business Classification 3: Banks with core capital of 

IDR 5 trillion to less than IDR 30 trillion; and
• Commercial Bank Business Classification 4: Banks with core capital 

greater than IDR 30 trillion.



Growth of Total Commercial Banks and Bank Offices based on 
Group of Business Activities
Bank Group Capital 

Category
2016 2017 2018 2019

Bank Category 1
Number of Bank
Number of office

25
919

18
470

18
495

13
392

Bank Category2
Number of Bank
Number of office

50
4038

54
4352

51
4051

52
4111

Bank Category 3
Number of Bank
Number of office

24
10410

25
9421

27
9498

25
8666

Bank Category 4
Number of Bank
Number of office

4
15507

5
16221

5
15717

6
16053







Customer Point of view: 
Rural bank VS Commercial bank
Rural Bank:
• Higher rate of interest than commercial bank
• More easy for public to borrow money (administration process)
• The amount of money borrowed is not too large (Mostly < IDR 100 million)
• Most of customer use the credit for consumptive needs.
Commercial bank
• Lower rate of interest than rural bank
• Needs more attention on administration process
• Customer can borrow more than IDR 100 million
• The use of credit is more varied, including investment credit.
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