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ACCOUNTING & FINANCE 

Way of exam:
• Written exam (80 points = accounting 40+finance 40) 

Evaluation:
Total scores: 
0 - 39 points (1) unsatisfied; 
40 - 49 points (2) satisfied; 
50 - 59 points (3) average; 
60 - 69 points (4) good; 
70 - 80 points (5) excellent

References: Slides and the following references

Compulsory reference: 

 Madura Jeff: Financial markets and institutions South Western 
Cengage Learning 2012 ISBN: 9780538482165

 Michael P. Griffin: MBA Fundamentals, Accounting & Finance, 
Kaplan Publishing 2009 ISBN-13: 978-1-4277-9719-3

 A. L. Lesser - G.S. Lesser: Basic Accounting Simplified, GSL Galactic
Publishing 2011 ISBN: 978-0-578-07632-4

Offered readings:

 Levi Maurice: International Finance Routledge 2009 

 Rose Peter – Hudgins Sylvia: Bank Management & Financial Services
McGraw-Hill 2012 ISBN: 9780078034671

 Kohn Meir: Financial institutions and markets Oxford University 
Press 2004 ISBN: 978-0195134728 

 Rose Peter: Money and Capital Markets Business Publication, Inc 
1986

 Anderson John: Public Finance South Western Cengage Learning
2006 ISBN: 9380538478441
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Follow the changes 
that occur in the 

entity

Issue legal 
document 

Process the data 
(documents)

Reporting the financial 
situation of the entity

Analysis of the report 
(financial statements)
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different accounting principles

different objectives for 
financial reporting

social, economic and cultural 
particularities  of countries

in disclosure, recognition and 
measurement

in perception and 
understanding

Accounting differences

prudencetrue and fair 
view

taxationcapital

lawstandards
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Accounting methods

as regulated by standard setters
(by law or by profession)

as used by companies

PRACTICE
(de facto/material)

REGULATION
(de jure/formal)

Disclosure Measurement Disclosure Measurement

Harmony (higher uniformity)

Total divergence Uniformity

Harmonization(standardization), as process
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there are 195 independent sovereign nations in the world
approximately 126 of them require the use of International Financial Reporting 
Standards (IFRS), with another 12 permitting its use.
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identification

measurement

recording 

communication
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categories of accounting information users

external users

parties outside the
reporting entity

(company) who are
interested in the

accounting information

internal users

parties inside the
reporting entity

(company) who are
interested in the

accounting information
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Financial accounting

 Public information

 For all stakeholders

 All operations:
 exchange between entity 

and its environment

 Standard documents

 Reporting period: financial 
year

 Strong regulation

Managerial accounting

 Private information

 Only for management

 Operations and other events
 Focus on managerial decisions

 Non-standard documents

 Reporting period (?)

 Weak regulation
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Financial Accounts Management Accounts
Describe the performance of a business over a
specific period and the state of affairs at the end of
that period.

The specific period is often referred to as the
"Trading Period" and is usually one year long.

The period-end date as the "Balance Sheet Date"

Are used to help management record, plan and
control the activities of a business and to assist
in the decision-making process.

They can be prepared for any period (for
example, many retailers prepare daily
management information on sales, margins and
stock levels).

Companies are required by law/standars to
prepare and publish financial accounts. The level
of detail required in these accounts reflects the
size of the business.

There is no legal requirement to prepare
management accounts, although few (if any) well-
run businesses can survive without them.

The format of published financial accounts is
determined by several different regulatory
elements:

 Accountancy Act (2000. C.)
 Accounting Standards (IAS, IFRS)

There is no pre-determined format for
management accounts. They can be as detailed
or brief as management wish.
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Financial Accounts Management Accounts

Concentrate on the business as a whole rather
than analysing the component parts of the
business.

For example, sales are aggregated to provide a
figure for total sales rather than publish a
detailed analysis of sales by product, market
etc.

Can focus on specific areas of a business'
activities. For example, they can provide
insights into performance of:

 Products
 Separate business locations (e.g. shops)
 Departments / divisions

Most financial accounting information is of a
monetary nature.

Usually include a wide variety of non-
financial information, for example, analysis
of:

 Employees (number, costs, productivity)
 Sales volumes (units sold etc.)
 Customer transactions (e.g. number of calls

received into a call centre)

By definition, financial accounts present a
historic perspective on the financial
performance of the business

Largely focus on analysing historical
performance.

However, they also usually include some
forward-looking elements - e.g. a sales
budget; cash-flow forecast.
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Financial accounting

 Financial (external) 
reporting

 Bookkeeping

 Documenting

Managerial accounting

 Managerial (internal) reporting

 Bookkeeping, planning, 
budgeting, analyzing

 Documenting
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Provide an adequate 

return on 

investment bearing 

in mind the risks 

that the business is 

taking

Create 

wealth for 

the 

business

Generate 

cash
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